
Scien ce-based  Crop  Insu ran ce 

W h o can  ben ef it  f rom  Crop  Insu ran ce?

Crop  insu ran ce  is a st rategy to cope 
w ith  risks due to natural hazards, by 
t ransferring  them  to another party at  a 
m in im um  cost  (p rem ium ) and  thereby 
reducing  the im pact  of yield  loss on  
farm ers. The Governm ent  of Ind ia along  
w ith  the State Governm ents is 
im p lem ent ing  Prim e Min ister Fasal Bim a 
Yojana (PMFBY) w ith  up  to 80% prem ium  
subsidy.

- Crop  insurance provides f inancial 
safety to farm ers w hen there is crop  
loss due to natural hazards

- Encourages farm ers to invest  m ore in  
new  technolog ies and  enhance their 
p roduct ion

- Helps farm ers sustain  their incom e 
and livelihood

Both  loanee and non-loanee farm ers w ho cu lt ivate 
the not if ied  crops under PMFBY can reg ister for the 
schem e and insure their crops. In  Od isha, crops w h ich  
are covered  under th is schem e are: 

Kharif  season :

Rice
Groundnut
Maize
Pigeon Pea
Ginger
Cot ton
Turm eric

Rab i season :

Rice
Black g ram
Green g ram
Groundnut
Mustard
Onion
Potato
Sugar cane
Sunflow er

Risk s covered  by t h e PMFBY sch em e

- Prevented  
sow ing /p lan t ing /germ inat ion  losses 
due to def icit  rain fall or adverse 
w eather cond it ions

- Stand ing  crop  loss due to non - 
p reventab le natural calam it ies, 
pests/d isease outb reaks

- Losses resu lt ing  f rom  occurrence of 
iden t if ied  localized  calam it ies / risks

- Post -harvest  losses

Crop   

Insu ran ce

 Process



For m ore in form at ion , p lease con t act :

In ternat ional Rice Research  Inst it u te
Plot  No? 340/C Sah id  Nagar, Bhubanesw ar-751007

Tel: (0674) 2584929, Web: w w w.irri.org ; w w w.rkbod isha.in

Farm er awareness tra ining program  through a  
stylized video intervention

Challen g es in  t h e im p lem en t at ion  of  PMFBY

Fill in g  t h e Gaps t h roug h  t echn olog y an d  ot h er in t erven t ions

Start of Season Rice Area Map generated using 
rem ote sensing

- Use of Rem ote Sensing  technology and m odelling  assist  in  p rovid ing  real-t im e and 
accurate in form at ion  on  crop  area, yield , and  loss assessm ent

- Use of satellite and  d rone data to est im ate the exten t  of dam age in  case of natural 
calam it ies (floods, d rought  and  cyclone etc.)

- Experim ents suggest  that  the key ind icators of crop  insurance need to be aligned w ith  
farm ers? p references in  order to increase the coverage

- Video and sim ulat ion  app  are found to be effect ive in  creat ing  w idespread aw areness 
am ong  the farm ers about  holist ic ag ricu ltu ral risk m anagem ent  st rateg ies, m ain ly crop  
insurance and STRVs

- Coup ling  insurance w ith  st ress-toleran t  rice variet ies increases farm ers? part icipat ion

- Low  up take by farm ers, generally due to low  aw areness and literacy am ong  the 
farm ers

- Delay in  yield  loss est im at ion  and  claim  set t lem ent  (on  average 8-12 m onths) due 
to the requ irem ents of a large num ber of CCEs and adm in ist rat ive p rocesses 
involving  m ult ip le stakeholders

- Prevalence of basis risk as average yield  loss est im at ion  at  GPs is not  
represent ing  farm er level ind ividual losses

http://www.irri.org/
http://www.rkbodisha.in/
http://www.rkbodisha.in/
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